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Agency Agreement 
 

LIMITED SUB PRODUCERS AGREEMENT

 
 
This Agreement is made and entered into by and between (Legal Agency Name)          
         (Insert Legal Agency/Sub Producer Name) 

of       , (hereinafter called “Sub Producer”),      ,  
           (Insert City, State of Agency)                                        (Insert Individual Guarantor’s Name) 

individually (“Guarantor”), and Allstar Financial Group, Inc., through one or more of its subsidiaries, as follows: 

Allstar Surety Company, Inc. 
Allstar Surety Company, Inc. dba Allstar Surety Agency (in New York) 

Allstar Underwriters, Inc. 
Allstar Underwriters, Inc. dba Allstar Property & Casualty Insurance Services (in California) 
Allstar Underwriters, Inc. dba Allstar FG (in Nevada) 
Allstar Underwriters, Inc. dba Allstar Underwriters Agency (in New York) 

 

Allstar Transportation Specialists, LLC 

Georgia Surety Company, Inc. 
Georgia Surety Company, Inc. dba Georgia Surety Agency (in New York) 
Georgia Surety Company, Inc. dba Georgia Surety Agency (in Pennsylvania) 

Statewide Bonding Co., Inc.  
Statewide Bonding Co., Inc. dba SW Bonding Insurance Agency (in California) 
Statewide Bonding Co., Inc. dba Statewide Bonding Agency (in New York) 
Statewide Bonding Co., Inc. dba Statewide Bonding Insurance Agency (in Pennsylvania) 
Statewide Bonding Co., Inc. dba SW Bonding Insurance Agency (in Virginia) 

hereinafter collectively referred to as “AFG”.  

 
NOW THEREFORE, in consideration of the sum of ten dollars in hand paid, and for other good and valuable consideration, including that set forth in this 
Agreement, the receipt and sufficiency of which are hereby acknowledged, the undersigned parties hereby agree as follows:  

 
A.  LIMITED AUTHORITY  
 1. The Sub Producer understands and accepts the limitations contained in this Agreement and further agrees that no insurance or bond submitted for 

consideration to AFG will be effective until accepted in writing by AFG. Sub Producer has no binding authority on behalf of AFG, except as specifically 
designated in writing to Sub Producer by AFG.  

 2. In the event of unauthorized binding, Sub Producer shall, upon demand, reimburse AFG for all damages and expenses incurred because of such 
unauthorized binding, including actual attorney’s fees and expenses. Sub Producer shall also, upon demand, reimburse AFG for all damages and 
expenses, including actual attorney’s fees and expenses, incurred by AFG in connection with denying liability or coverage with respect to any such 
unauthorized binding. 

 
 B.  COMMISSIONS  
 1.  AFG will allow Sub Producer commissions/fees at such rates as are agreed upon from time to time by the parties hereto in writing.  
 2. It is agreed there will be no commission/fees paid on any policy fees added to policy, and in the event of cancellation the policy fee will be fully earned.  
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C.  PAYMENT OF PREMIUM  
 1. Sub Producer agrees to pay AFG all premiums due on insurance and bonds written, no later than 10 days after the actual invoice date. The Sub 

Producer shall not be entitled to a credit for any cancellations until proof of such cancellations, satisfactory to AFG, have been furnished to AFG.  
 2.  Sub Producer may be subject to monthly service charge of 1and 1/2% (18% per annum) of the premiums invoiced on all payments received after the 

tenth day following the invoice date.  
 3. Sub Producer specifically agrees that any extension of credit by Sub Producer to any other person is solely at the Sub Producer’s own risk, and Sub 

Producer shall pay AFG all sums due AFG, when due AFG, whether or not such monies are collected from others who may owe Sub Producer. The 
Sub Producer is responsible for all additional premiums due as the result of an audit(s) and/or endorsements. Furthermore, Sub Producer recognizes 
that in agreeing to pay AFG, Sub Producer does so as an original undertaking on his own part, and not as guarantor or surety of another’s obligation.  

 
D.  PREMIUMS HELD IN TRUST  
 All premiums received by Sub Producer for the benefit of AFG shall be held in trust for AFG. The privilege of retaining commissions out of  
 such premiums, the keeping of an account with Sub Producer on AFG books as a creditor and debtor account, alteration in compensation  
 rate, failure to enforce prompt remittance, compromise, settlement and declaration of balance due shall not change nor be held to waive or  
 alter such relationship and shall not alter the terms of this Agreement. 

 
E.  POLICY CANCELLATION 
 1.  No policy, binder, bond, or cover note will be cancelled flat.  
 2.  Notwithstanding the return of an original policy for cancellation, cancellation will not be effective until sufficient time has elapsed for proper notice to 

mortgagees, loss payees, certificate holders, public utility regulatory bodies, and other parties in cases where such notice is required.  

 
F.  NOTICE OF EXPIRATION  
 AFG shall be under no obligation to give Sub Producer advance notice of expiration of any policies of insurance, which Sub Producer from  
 time to time procures through facilities of AFG.  AFG may give Sub Producer advance notice of the expiration of said policies, but the failure 
 of AFG to provide such notice shall not render AFG liable to Sub Producer.  
 

G. OWNERSHIP  
 1. All parties to this Agreement expressly recognize the independent ownership by the Sub Producer of the insurance business covered hereunder.  

In the event it is necessary for AFG to cancel this Agreement for any reason, Sub-Producer shall retain ownership of its records and all renewals 
only if Sub-Producer has complied with this Agreement and accounts for and pays all premiums and other sums due AFG (and any companies 
represented by AFG).  Otherwise, such records and renewals shall belong exclusively to AFG to the extent necessary to satisfy all obligations 
due from Sub-Producer to AFG (and any companies represented by AFG) under this Agreement. 

2. AFG shall not be responsible for Sub Producers expenses of any kind or description. 
  

H.  LIMITATIONS OF SUB PRODUCER  
 1.  Sub Producer has no authority to handle claims other than to notify AFG of their occurrence, which Sub Producer undertakes to do immediately upon 

knowledge of same.  
 2.  No act or statement of Sub Producer shall in any way be binding on AFG or any insurer(s) represented by AFG nor shall Sub Producer have any 

binding authority unless Sub Producer shall have first received written approval from AFG to so act or state or unless AFG has expressly extended 
such binding authority to Sub Producer in writing.  

 3. Sub Producer is not authorized to issue Accord Binders to any insured in lieu of binders issued by AFG or any of the insurers represented by AFG 
without the express written approval of AFG.  

 4.  Notice to Sub Producer of change in risk does not constitute notice to AFG or the insurer(s).  
 5.  Sub Producer is not the employee, agent or authorized representative of AFG or any insurer(s) represented by AFG.  At all times mentioned herein 

Sub Producers relationship with AFG, and any insurer(s) represented by AFG, is that of an independent contractor.  
 6.  Sub Producer warrants that Sub Producer is properly licensed for the classes of business and the coverage of insurance to be procured through the 

subsidiaries of AFG and further understands and warrants that such license shall be renewed and continued in force for as long as Sub Producer 
continues to insure risks through AFG.     
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I.  PERSONAL GUARANTEE  
 1. AFG requires, as a condition of this Agreement, that Sub Producer’s obligations hereunder be personally guaranteed by the Sub Producer’s principals. 

Accordingly, Guarantor hereby unconditionally guarantees Sub Producer’s performance hereunder.  Guarantor is jointly and severally liable to AFG for 
all damages, including reasonable attorney’s fees and interest, resulting from Sub Producer’s breach of this Agreement.  AFG may, at its option, 
pursue Guarantor without first pursuing Sub Producer and may pursue both simultaneously.  

 2.  Further, Guarantor indemnifies and holds harmless AFG from and against all damages resulting from Sub Producer’s breach of this Agreement.  
 3.  As a material inducement to AFG entering into this Agreement, AFG is authorized to obtain any and all information regarding Sub Producer’s and 

Guarantor’s creditworthiness, financial status, employment history, and general reputation.  
 

J.  CANCELLATION OF AGREEMENT 
 This Agreement may be cancelled at any time by either party hereto, by giving written notice to the other at the address shown in this Agreement.  In such 
 case, all premiums and other amounts due AFG hereunder shall immediately be remitted by Sub Producer.  
 

K.  COLLECTION EXPENSES  
 Sub Producer shall pay all fees and expenses, including reasonable attorney’s fees, incurred by AFG as a result of Sub Producer’s default hereunder.  
 

L.  ERRORS & OMISSIONS COVERAGE  
 AFG requires that Sub Producer maintain Errors & Omissions Coverage (hereinafter called E&O Coverage) with an acceptable carrier. A copy of the 

declaration page or certificate of insurance for such E&O Coverage must be provided herewith.  
 

M. GOVERNING LAW  
 This Agreement, and all disputes which may arise hereunder, shall in all respects be governed by the laws of the State of Georgia.  

 
N. JURISDICTION  
 The parties agree that Georgia has jurisdiction over any and all legal proceeding arising out of or related to this Agreement.  The parties further agree 

that venue of any such legal proceeding shall be in Fulton County, Georgia.  

 
O. MODIFICATION  
 This Agreement shall not be changed except in writing signed by all parties hereto.  

 
P.  ENTIRE AGREEMENT  
 The writing herein contains the entire agreement of the parties.  All prior and contemporaneous understandings and agreements, whether oral or 

written, are merged into the writing herein.  

 
Q. SEVERABILITY 
 In the event that any part of this Agreement shall be determined by a court to be unenforceable, every other part of this Agreement shall remain 

enforceable, valid, and in full force and effect.  
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IN WITNESS WHEREOF, the parties hereto have set their hands and seals this    day of    20          .  
 
 
 
 
 (THIS SECTION TO BE SIGNED BY AGENCY/SUB PRODUCER and WITNESS): 

 
 

 
 

(Type or Print Agency/Sub Producer’s Legal Name   
as it appears on Page 1)   
 
 

 
 

(Officer/Principal’s Signature)  (Witness’ Signature for Agency/Sub Producer) 
   
   
(Type or Print Officer/Principal’s NAME and TITLE)  (Type or Print Witness’ Name) 
 
 

  

 
 

 

 
 
 
 
 

 (THIS SECTION TO BE SIGNED BY INDIVIDUAL GUARANTOR AS NAMED ON PAGE 1 and WITNESS): 
 
 

 
 

(Individual Guarantor’s Signature – as it appears on page 1)  (Witness’ Signature for Individual Guarantor) 
   
   
(Type or Print Guarantor’s NAME and TITLE)  (Type or Print Witness’ Name) 

 
 

 

  
 
 
PLEASE PROVIDE THE FOLLOWING INFORMATION FOR OUR FILE: 
  Agency Mailing Address:           
           
       Name of Contact:         
  Phone #:         
  Fax #:         
  E-mail:         
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(FOR INTERNAL USE ONLY - TO BE COMPLETED BY AFG): 
 
Allstar Financial Group, Inc.  
 
  
(Authorized AFG Signature) (Witness’ Signature)
 
 
(Type or Print Authorized AFG Name (Type or Print Witness’ Name) 
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